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October 27, 2009, 09:30 CET

Borealis’ third quarter shows continued positive
results development in a market that remains volatile

e Borealis reports a net profit of EUR 46 million in the third quarter, resulting in

a net profit of EUR 25 million year to date

e Continued focus on cost competitiveness, cash generation and operational
excellence as sales margins continue to be under pressure

e  Significant progress of all investment projects in Linz (Austria), Stenungsund

(Sweden) and of Borouge in Abu Dhabi

e Donation of pipe material to earthquake victims in I’Aquila, Italy sets major

milestone in Borealis’ Water for the World™ initiative

Key figures and ratios 3Q {0

(Quarter ending September 30, 2009) 2009 2008

Sales revenue MEUR 1,281 1,830 3,447 5,351
Operating profit / (loss) MEUR 58 173 13 362
Net profit / (loss) after tax MEUR 46 159 25 361
Reduction / (increase) in net

interest-bearing debt* MEUR (58) (207) (36) (546)
Gearing % 47 46 47 46
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Borealis, a leading provider of chemical and innovative plastics solutions,
announces a net profit of EUR 46 million for the third quarter of 2009, a 31%
improvement compared to the second quarter of 2009 but a 71% lower result
compared to the third quarter of 2008. The positive net profit development in the
second and third quarters reflects the company’s continuous focus on cost
competitiveness, cash generation and operational excellence. The gearing ratio of
47% almost remained the same compared to the second quarter of 2009; net debt
increased, driven by Borealis’ ongoing strategic investments.
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Borealis’ sales margins improved slightly but are still below historic levels and due
to the anticipated additional volumes coming on stream from the Middle East this
trend is not expected to change. In the melamine and fertiliser businesses,

margins and sales volumes continue to be under significant pressure.

Borealis’ major investment in a new 350,000 t/y low-density polyethylene plant in
Stenungsund, Sweden is on track. Start-up activities are going to be kicked off by
the end of 2009. The expanded Innovation Headquarters in Linz, Austria is ready

to be inaugurated in November of this year.

Borouge 2, which will triple the polyolefins capacity at Borealis’ joint venture in Abu
Dhabi to 2 million tonnes by the middle of 2010, continues to be well on track with
more than 20,000 people working at the construction site. A further expansion to
4.5 million tonnes of polyolefins by 2013 (Borouge 3) is also making good

progress.

In August 2009, Borealis declared the intention to close the HDPE production unit
in Beringen, Belgium in order to safeguard the economic viability of the location.
The information and consultation phase has been formally disclosed and it was
decided that the plant will be closed by March 31, 2010.

In September a significant milestone was achieved in the Water for the World™
programme as Borealis announced the donation of water pipes needed for the
establishment of temporary houses in L'Aquila, Italy, a region that was heavily
destroyed by an earthquake in April 2009. Borealis is supplying polyethylene
material and System Group-Centraltubi is producing the pipes and fittings. The

installations will be completed before the winter period at the end of 2009.

“Although we recorded positive results in the last two quarters, we believe that the
major part of the new capacities from the Middle East is yet to come on to the
market,” says Borealis Chief Executive Mark Garrett. “Despite continued
challenging market conditions, we will stay true to our strategy, focus on safety,
cost competitiveness, cash generation and operational excellence as well as
remain committed to Corporate Social Responsibility and Water for the World, as

we believe that this programme can make a real difference to society.”
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For further information, please contact:

Kerstin Meckler, Head of Communications, Tel. +43 122 400 389,
Email: kerstin.meckler@borealisgroup.com
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Borealis is a leading provider of chemical and innovative plastics solutions that create value for
society. With sales of EUR 6.6 billion in 2008, customers in over 120 countries, and 5,400 employees
worldwide, Borealis is owned 64% by the International Petroleum Investment Company (IPIC) of Abu
Dhabi and 36% by OMV, the leading energy group in the European growth belt. Borealis is
headquartered in Vienna, Austria, and has production locations, innovation centers and customer
service centers across Europe and the Americas. Through Borouge, a joint venture between Borealis
and the Abu Dhabi National Oil Company (ADNOC), one of the world’s major oil companies, the
company'’s footprint reaches out to the Middle East, Asia Pacific, the Indian sub-continent and Africa.
Established in 1998, Borouge employs approximately 1,400 people, has customers in more than 50
countries and its headquarters are in Abu Dhabi in the UAE and Singapore.

Building on the unique Borstar® technology and their experience in polyolefins for more than 50 years,
Borealis and Borouge provide innovative, value creating plastics solutions for the infrastructure (pipe
systems and power and communication cables), automotive and advanced packaging markets. In
addition, Borealis offers a wide range of base chemicals from melamine and plant nutrients to phenol
and acetone.

Today Borealis and Borouge manufacture 4.4 million tonnes of polyolefins (polyethylene and
polypropylene) per year. Borouge is currently tripling its polyolefins manufacturing capacity to 2 million
tonnes per year (t/y) by mid-2010 and an additional 2.5 million t/y is scheduled for 2013. The
companies continue to invest to ensure that their customers throughout the value chain, across the
globe, can always rely on product quality, consistency and security of supply.

Borouge and Borealis are committed to the principles of Responsible Care® and proactively contribute
to addressing the world’s water and sanitation challenges through their Water for the World™ initiative.

For more information visit:
Borealis: www.borealisgroup.com

Borouge: www.borouge.com
Water for the World: www.waterfortheworld.net
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